	[image: image1.png]%, Mendocino College

ASSOCIATE DEGREE CREDIT COURSE OUTLINE





	Term Effective: (i.e. F2006)
	F2007


	Title:
	Federal Tax Accounting
	Discipline/Number:
	BUS 111

	
	(limit to 50 characters including spaces)
	
	

	Initiator:
	J. Finnegan
	Date Submitted:
	2/28/07

	Repeatable for Credit:
	Yes
	
	No
	X
	If yes, number of repeats
	
	for a total of 
	
	enrollments

	Explain how the content will differ and/or how the student will gain an expanded educational experience:

	

	Units Min:
	3
	Units Max:
	
	Lecture Hours:
	3
	Lab Hours:
	

	Variable unit courses may be proposed when the course outline clearly reflects how the different unit values will be granted in terms of the course scope, objectives, and content. A lecture/lab combination course may be proposed when the course outline clearly reflects how the course scope objectives and content varies for the lecture and the lab portions.


Recommended preparation:

No advisories.

Prerequisites:

                  None.
Corequisites:

                  None.
Catalog Description:

This course will cover Federal income tax laws, regulations, rulings and procedures, as well as understand the relationship of these laws and their interpretations to the determination of the annual federal income tax liability of individuals. This course looks at the environment in which tax information is assembled, tax returns are filed and disputes with the IRS are resolved.

COURSE CONTENT:

Topics/Scope:

     1. Introduction to Federal Taxation

     2.  Understanding the Tax Law

         a.  The legislative process

         b.  Underlying rationale of the federal income tax

         c.  The role of the Internal Revenue Service

         d.  Primary authoritative sources of tax law

     3.  Individual Taxation - An Overview

         a.  Components of the tax formula

         b.  Personal exemptions

         c.  Filing status and requirements

     4.  Gross Income

         a.  The concept of income

         b.  Economic benefit, constructive receipt, and assignment of income

             doctrines

         c.  Items included in gross income

         5.  Gross Income - Exclusions

         a.  Common exclusions from gross income

         b.  Employee benefits

     6.  Deductions:  General Concepts and Trade or Business Deductions

         a.  Categories of allowable deductions

         b.  Factors affecting allowance of deductions

         c.  Common business deductions

         d.  Business deductions related to capital expenditures

         e.  Restricted business deductions

         f.  Transportation, travel, and entertainment expenses

     7.  Deductions:  Business/Investment Losses and Passive Activity Losses

         a.  Tax shelters and at-risk rules

         b.  Passive activity loss rules

         c.  Business and investment losses

     8.  Deductions:  Itemized Deductions

         a.  Medical expenses

         b.  Taxes

         c.  Interest

         d.  Charitable contributions

         e.  Personal casualty and theft-losses

         f.  Moving expenses

         g.  Miscellaneous itemized deductions

         h.  Investment expenses

     9.  Tax Credits, Prepayments, and Special Methods

         a.  Nonrefundable tax credits

         b.  Refundable tax credits

         c.  Alternative minimum tax

    10.  Property Transactions:  Determination of Basis and Gains and Losses

         a.  Factors in determining gain or loss

         b.  Determination of basis

    11.  Property Transactions:  Nonrecognition of Gains and Losses

         a.  Sale of a personal residence

         b.  Sale of residence by elderly taxpayers

         c.  Like-kind exchanges

         d.  Involuntary conversions

         e.  Other transactions involving non-recognition

    12.  Property Transactions:  Treatment of Capital and Section 1231 Assets

         a.  Special rules and limitations on transactions

         b.  Special situations in capital v. ordinary treatment

         c.  Holding period

         d.  Individual taxpayers

         e.  Special provisions for certain investments

         f.  Section 1231 assets and procedure

         g.  Depreciation recapture - Section 1245

         h.  Depreciation recapture - Section 1250

         i.  Recapture rules in other events

Outcomes/Objectives:
Student should be able to:

    1.  Demonstrate command of common tax vocabulary and tax resulting transactions.

    2.  Explain the foundation and use of the IRS code and regulations.

    3.  Explain the various tax dispute-settling mechanisms; including in-house IRS procedures and the makeup and   use of the Courts.

    4.  Explain the relationship between various tax laws and their Interpretations to the actual tax forms to be filed.

    5.  Perform tax research using the internet and tax periodicals to arrive at a conclusion to a tax issue.

  6.  Synthesize tax laws as they apply to real tax scenarios.

    7.  Complete individual tax return of moderate complexity using tax software to generate forms and schedules.

ASSIGNMENTS & EVALUATION:

Reading Assignments:

  Students are required to read assigned chapters in the required text,

      articles on current topics from sources such as tax newsletters and

periodicals.  Additional reading as appropriate in the development of problem solving skills.

Writing Assignments:

        1. Assigned computational and non-computational problems for each chapter.

        2. Research assignment using commercial tax service and periodicals in

           the library and internet.

Outside Assignments:

        1. Read assigned chapters in text.

        2. Solve assigned problems and prepare completed tax forms.

        3. Additional information gathering and problem solving assignments

           using tax authority sources available on the internet.
Methods of Instruction:
For face-to-face course: 

1. Interactive lecture with visual aids. 

2. Discussion and problem solving performed in class.

3. Quiz and Examination review performed in class

4. Homework and extended projects.

For the hybrid online course format
1. The content of this course is delivered using some form or forms of distance technology such as television, videotape, audiotape, or the Internet. For telecourses, no less than 11 hours of personal contact between instructor and students shall be included through: group or individual meetings; orientation and review sessions; supplemental
in-person activities. 

2. For on-line courses, instructor/student contact may take place in a face to-face setting and/or through e-mail or other electronic means. Student may interact with each other through in-person study groups, electronic message boards, or other means.

Methods of Evaluation:

Required examinations; tax preparation case studies using tax forms and software; and tax research assignments.

Basis for Grading: The assignment of a grade is based on the level of achievement of the outcomes and objectives of the course outline and is reflected in quantifiable terms in the course syllabus.

Representative Textbooks: Income Tax Fundamentals 2006(or later year), by Whittenburg, 

Atlus-Buller, Thomson South-western
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